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Child benefit, pension and welfare increases an important step forward, Agency says, but cut in tax rates could have been used to ensure more benefits for families on lowest incomes

The Combat Poverty Agency said that the effect of today’s Budget will be to improve the living standards of people on social welfare and on lower incomes. However, the Agency said that Budget 2001 had not significantly contributed to closing the gap between the well off and the less well off.

The Agency acknowledged the significant increase in overall level of social welfare expenditure (up from 25% of tax/social welfare expenditure last year to 40% this year) but said that the Government’s decision to cut tax rates, especially the top rate of tax would primarily benefit the better off. 

The significant increase in child benefit and the commitments to further increase child benefit over the next two is a very important step forward in addressing child poverty. However, there will still be a gap between the value of child benefit and child dependent allowance and the minimum costs (excluding childcare) of £6.35 per week.

