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ﬁé \Why Study Dynamics?
| |

Being on low income or in poverty for
a short period has a very different
impact to prolonged exposure

So snap-shot picture partial — looking
at experience over a number of years
tells us much more

And also allows “entries into” and
“escapes from” poverty to be studied

ﬁé Cross-Sectional Context
| |

One-quarter of Irishi children below 60%
relative income thresholdiin 2001

Still higher thani for working-age adults,
thoughigap has narrowed over time

High compared with ether EU countries

Previous CPA studies include Nolan and
Farrell (1990), Nolan (2000)
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ﬁé Outline
| |

Aims of Study

Income Poverty Persistence
Poverty Spells
Inter-generational Transmission
Next Steps

ﬁé Aims of the Study
| |

To develop our understanding, of the
dynamics of childl poverty in Ireland
between 1994 and 2001.

To compare the dynamics ofi child poverty
in Ireland with those in other EU countries.

To Investigate the inter-generational
transmission of poverty and disadvantage.
To provide policy recommendations
regarding child poverty.

ﬁé Persistence Versus Spells
| |

With data on income for the same
people for a number of years can take

two approaches to studying dynamics
One focus Is on “spell” in poverty and
how it begins and ends
Complementary focus is on overall
number of years below threshold, and
whether one or more periods below




Child Adult no child Child Adult no child
1,2 m®m345 6,7,8 0 m 345

Child Adult no child 65+ Employed Unemployed Inactive

Non-poor Transient B Recurrent Persistent Non-poor Transient B Recurrent Persistent

2 employed man employed woman neither
employed employed

both working man working ® woman workin " "
neither working single man working | single woman working Non-poor Transient B Recurrent Persistent
single man not = single woman not
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éé Persistence for Child and LP. LFS
| |

single man single woman single man not single woman
working working not

Non-poor Transient B Recurrent Persistent

" —f’ Statistical Analysis of Persistence
ESRI]

Estimate model predicting which
persistence category person is in

Results show child faces higher risk

Lower education of HRP strongly
predicts more persistence

Also unemployed/inactive, number in
household in work, ill-health

Also having 3+ children, teenagers

Surviver Curve by Adult/Child

Adult
— Child
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éé Persistence for Child and S Welfare
| |

< 25% 25-50% 50-75% 75% +

Non-poor Transient H Recurrent Persistent

" —f’ Persistent Versus Consistent Poverty.
ESRI]

73% of children spent no time in
“consistent” poverty

But 15% had 3 or more years
Children now more exposed than older

Most of consistently poor children in
1994 then had persistent low income

Persistent income poor had 3 years in
consistent poverty on average

No Children
—— <3 Children
—— 3+ Children




‘Hazard” of Leaving 70% Median
Income Poverty

No Children
— Age 12-17

Age 5-11
— Age <5

\[e} Less than 3 or More Children Children Children
Children 3 Children Children Aged 12- Aged 5- Aged <5

The Indirect Impact of Children on
Poverty Exit

Poverty and Socio-Economic Origins

Resurgence of interest in inheritance of inequality
Socio-economic origin characteristics

Current socio-economic status

Direct and indirect effects

Pathways te poverty

Gross and net effects

All <64 LP, 18+ LP 12-17 LP 5-11

Cumulative effects

Risk ofi Poverty (60% Median) by Parent’s
: Class and Education and Childhood Economic
Parent’s Education
Parent’s Social Class

Childhood Economic Circumstances

Education

Sociall Class

Labour Force Status
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Parent’s class

o Professional, B Lower non-manual
Managerial & Higher skilled & semi skilled
non-manual manual

O Self-Enployed &

Farmers B Non-skilled manual

arent’s education
O Third level
W Leaving
O Junior

B Primary

Childhood Economic
Circumstances

O Other
W Some Difficulty

@ Great Difficulty




Composition of Poor Children by £ Childhood Economic Strain
Childhood Economic Circumstances by Parental Education

60% Median No Qualifications Junior Leaving Third Level

O Great Difficulty ® Some Difficulty O Other 0 Some Difficulty B Great Difficulty

) 4Cumulative Effect (odds ratio) of Parental
Odds Ratios Education & Social Class on Childhood
Econemic Circumstances

20% poor eguivalent to (.2/.8) or .25 odds being poor
4:1 odds of not being poor.

Comparing odds of being poor
Primary educationi erigin odds (.206/.794) or .259.

Leaving Cert + origins odds (0.087/.91.3) or .068

Professional- Self-Employed &  Lower White Collar &  Unskilled Manual
Managerial & Higher Farming Skilled Manual

Odds ratio summarising comparative disadvantage of: Wil Eel
pl’imary grOUp (259/068) or 3.8 O Junior Cert O Leaving Cert or Higher B No Qualifications

: : : __ ~ Gross and Net Odds onian Individual Whose Family,
Cumulative Impact of'Socie-Economic Origins Experienced Great Difficulty in making ends Meet During

on Odds of Having N[o) Qualifications Their Childhood Primary Compared to one family that did
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Socio Economic Background 60% Median Consistent POVerty

O Childhood Economic Strain Alone: O + Education
O Parent No Qualifications T Parent Unskilled B Great Difficulty in Making Ends Meet in Childhood [0 + Social Class W + Employment Status
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Cumulative Risk of Experiencing Income
Poverty

60% Median Consistent Poverty
O +Great Difficulty in Making Ends Meet
@ +Unemployed in Past year or Inactive

O Primary Education Origins
| +No Qualifications

60% Median Consistent Poverty

O Primary Education Origins
W +No Qualifications

O +Great Difficulty in Making Ends Meet
@ +Unemployed in Past Year or Inactive

Implications for Policy.

1 in 4 children spent significant time
below income threshold

Parental education, work critical

2 parents working insulates, neither
working means very high risk

Lone parent in work not at heightened
risk of persistent low income
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Cumulative Disadvantage Odds Ratios
by Income Poverty

60% Median Consistent Poverty

O +Great Difficulty in Making Ends Meet
@+ Unskilled Manual

O Primary Education Origins
B + No Qualifications
W +Unemployed in Past Year or Inactive

Cumulatively Disadvantage Groups as a
Percentage of Total Population

% of Population

O Primary Education Origins
W + No Qualifications

O +Great Difficulty in Making Ends Meet
@ +Unemployed in Past Year or Inactive

Implications for Policy.

3+ children heightens risk — reflect in income
support

Excess risk for child per se not esp. high in

Ireland - so strategy has to look well beyond
child income support

Intergenerational transmission is deep-rooted

But policy can address key barriers to
progression, as well as scale of inequialities




Summary.

Effects ofi social origin

Relationship between origini characteristics
Gross and net effects

Cumulative risk

Cumulative odds

Cumulative disadvantage — composition perspective
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